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Directors’ report

The Directors present their report and the audited financial statements for the year ended 31 December
2020.

Principal activities

The principal activity of the Company, which is unchanged since last year, is to provide services of digital
marketing, design and production.

Review of business
2020 Performance

2020 was an interesting year for many companies, especially for those operating within our industry.
Although the COVID-19 pandemic brought about new challenges, it came with new opportunities and ideas.
The Company worked very hard to ensure that first and foremost the needs of our clients were always our
top priority. As the pandemic hit in March 2020, a significant number of our clients undertook a cost cutting
exercise in an attempt to preserve their cash flows, and as a result, initially they stopped our services hence
impacting our revenue generation capability. As this pressure eventually eased, and the pandemic lingered,
clients began looking beyond the pandemic and into the future.

Our Team worked relentlessly to create opportunities locally and in the Middle East and North Africa
(“MENA”") Region. We changed strategy and rather than slowing down, we upped the pace and commenced
working faster, rationally, and more strategically. The hard work paid off with no team members being laid
off, and the Company registering a similar performance to 2019.

2020 has accelerated the digital world, particularly because the pandemic has fundamentally altered the
way, as well as the place from which business is conducted. Companies have come to realise that they
either adapt or are left behind and eventually close shop. This newfound philosophy among most of our
clients has accelerated our business development in 2021 with the Company recruiting new talent and
firming up its service offering.

2021 Outlook

The Company has set ambitious targets for 2021 and has started the year on a very positive note. Whilst
targets are ambitious, with revenue expecting to total €1.7 million during 2021, the first two months
performance confirmed that the Company’s results are in line with budget. Furthermore, the Company shall
be expanding its workforce in order to achieve this growth, and is currently undergoing a robust recruitment
campaign, with seven new team members joining the Company in these first three months of the year.

Naturally, this is not being done in a vacuum, and the Directors continue to monitor the situation constantly
so as to be proactive and mitigate the impact brought about by the pandemic. Furthermore, the directors
will continue to take appropriate action, as already has been the case, and ensure that Company sustains
these current conditions.

Financial results

The Company’s revenue and other income for the year amounted to €1,180,916 (2019: €1,172,862)
representing a very minor increase of less than 1%, whilst the operating profit for the year amounted to
€165,736 (2019: €173,719), representing a slight decrease of nearly 5%. The profit before tax for the year
amounted to €96,806 (2019: €97,108) also representing a very slight decrease of less than 1% over the
prior year figure.

During 2020, the Company managed to retain its revenue base even though the pandemic severely affected
the Company’s ability to generate new revenue leads during the first half of the year. This result flowed
down to the bottom line as the Company managed to retain its cost base and avoid unnecessary outlays.

Depreciation and amortisation for the year amounted to €24,791 (2019: €20,816) and finance costs were
€68,930 (2019: €66,113). The main reason for the increase in both depreciation and finance costs related
to an addition to the right-of-use asset, during 2020 of €25,618.
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Directors’ report - continued
Finance costs for 2020 and 2019 mainly include the bond interest payable.

The Company’s total asset base stands at €1,762,460 (2019: €1,511,425), which represents an increase of
approximately 17% and which is mainly a result of:

- Anincrease of approximately €165,000 in the Company’s bank balance;

- A substantial increase in investments in subsidiaries of €44,760, which relates to the increase in it
is investment in Onest Market Intelligence Limited,;

- Anincrease of €40,950 in trade and other receivables, which mainly relates to an increase in loans
granted to the Company’s subsidiaries.

Total non-current liabilities amounted to €1,090,022 (2019: €1,075,523) and mainly represent the bond
issue of €1,000,000 less bond issue costs.

Trade and other payables for the year amounted to €429,9356 (2019: €226,190).

Principal risks and uncertainties

The Company is exposed to risks inherent to its operation and can be summarised as follows:

1. Strategy risk

Risk management falls under the responsibility of the Board of Directors. The Board is continuously
analysing its risk management strategy to ensure that risk is adequately identified and managed. The Audit
Committee regularly reviews the risk profile adopted by the Board of Directors.

2. Operational risks

The Company’s revenue is mainly derived from services of digital marketing, design and production.
Demand for such services is closely linked to the performance of the economic outlook, both locally and on
a global scale. The Company’s management is actively involved in spreading its client base to eliminate
dependence on a particular industry or territory.

3. Legislative risks

The Company is governed by a number of laws and regulations. Failure to comply could have financial and
reputational implications and could materially affect the Company’s ability to operate. The Company has
embedded operating policies and procedures to ensure compliance with existing legislation.

Financial risk management

Information relating to the Company’s financial risk management is disclosed in Note 2 to the financial
statements.

Results, dividends and reserves

The financial results are set out in the statement of comprehensive income on page 20. The Directors
distributed a net dividend of €62,611 during 2020 (2019: €nil). Retained earnings carried forward at the end
of the financial reporting period amounted to €189,862 (2019: €180,449).
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Directors’ report - continued
Directors
The Directors of the Company who held office during the year were:

Dr. Lawrence Gonzi — Chairman
Mr. Benjamin Borg

Mr. Zachary Borg

Mr. Julian Mamo

Mr. Christopher Mifsud

The Board meets on a regular basis to discuss performance, position and other matters. The Company’s
Articles of Association do not require any director to retire.

Statement of Directors’ responsibilities for the financial statements

The Directors are required by the Companies Act, 1995 to prepare financial statements which give a true
and fair view of the state of affairs of the Company as at the end of each reporting period and of the profit
or loss for that period.

In preparing the financial statements, the Directors are responsible for:

e ensuring that the financial statements have been drawn up in accordance with International Financial
Reporting Standards as adopted by the EU;

e selecting and applying appropriate accounting policies;

e making accounting estimates that are reasonable in the circumstances;

e ensuring that the financial statements are prepared on the going concern basis unless it is
inappropriate to presume that the Company will continue in business as a going concern.

The Directors are also responsible for designing, implementing and maintaining internal control relevant to
the preparation and the fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error, and that comply with the Companies Act, 1995. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The financial statements of Anchovy Studios plc. for the year ended 31 December 2020 are included in the
Annual Report 2020, which is published in hard-copy printed form and may be made available on the
Company’s website. The Directors are responsible for the maintenance and integrity of the Annual Report
on the website in view of their responsibility for the controls over, and the security of, the website. Access
to information published on the Company’s website is available in other countries and jurisdictions, where
legislation governing the preparation and dissemination of financial statements may differ from requirements
or practice in Malta.

Auditors

Mazars Malta have indicated their willingness to continue in office and a resolution for their re-appointment
will be proposed at the Annual General Meeting.
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Directors’ report - continued

Statement by the Directors on the financial statements and other Information included in the annual
report

The Directors declare that to the best of their knowledge, the financial statements included in the Annual
Report are prepared in accordance with the requirements of International Financial Reporting Standards as
adopted by the EU and give a true and fair view of the assets, liabilities, financial position and profit of the
Company and that this report includes a fair review of the development and performance of the business
and position of the Company, together with a description of the principal risks and uncertainties that it faces.

On behalf of the Board

8 MUINg | (ol

Benjaminh Borg Zachary Borg
Director Director

Registered office:
682,

High Street,
Hamrun, HMR 1012
Malta

6 April 2021
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Corporate Governance - Statement of compliance
Preliminary

The Prospect MTF Rules issued by the Malta Stock Exchange require qualifying companies admitted to the
listing venue to observe relevant corporate governance standards, in this case the Code of Principles of
Good Corporate Governance (the “Code”).

Although the adoption of the Code is not obligatory, companies are required by Prospects MTF Rules to
include, in their Annual Report, a Directors’ Statement of Compliance which deals with the extent to which
the Company has adopted the Code, accompanied by a report of the auditors thereon.

Part 1: Compliance with the Code

The Board of Directors (the Board") of Company believe in the adoption of the Code and has endorsed it
except where the size and/or particular circumstances of the Company are deemed by the Board not to
warrant the implementation of specific recommendations. Accordingly, some of the provisions of the Code
are not applicable whilst others are applicable to a limited extent.

Principle 1 and 4: The Board

The Board of Directors of the Company is responsible for the overall long-term direction and strategy of the
Company, assessing and evaluating the performance of the Company's executive functionaries,
ascertaining that control systems suitable to the Company are implemented, that financial reporting is
carried out to the highest attainable standards and to ascertain that the Company maintains open
communication channels with the market and stakeholders. The Board is also responsible for decisions
relating to the redemption of the Bond, and for monitoring that its operations are in conformity with the
Company Admission Document and all relevant rules and regulations.

Clear internal and external reporting lines are established with a view to ensuring that the Board can properly
discharge its obligation to take decisions in the best interests of the Company. In fact, throughout the year
under review, the Board has provided the necessary leadership in the overall direction of the Company and
the administration of its resources to enhance the prosperity of the business over time, and therefore the
value of the shareholders' investment.

The Company has a structure that ensures a mix of executive and non-executive directors and that enables
the Board to have direct information about the Company's performance and business activities. The
Directors, individually and collectively, are of the appropriate calibre, with the necessary skills and
experience to contribute effectively to the decision-making process. All directors have access to
independent professional advice, at the expense of the Company, should they so require.

The Directors have determined the Company's strategic aims and organisational structure and always
ensure that the Company has the appropriate mix of financial and human resources to meet its objectives.
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Corporate Governance - Statement of compliance - continued
Part 1: Compliance with the Code (continued)

Principle 2: The Company's Chairman and Chief Executive

Principle 2: Chairman and Chief Executive

Due to its lean operating structure and the nature of its current business, the Company does not employ a
Chief Executive Officer (CEQO). Despite this, the Company feels that its current organisational structure is
appropriate for the size of the Company's operation. The board of directors is responsible for the
Management of the Company. The day-to-day management of the Company is vested with the Executive
Directors of the Company. The Chairman is responsible to lead the Board and set its agenda and also
ensures that the Directors of the Board receive precise, timely and objective information so that they can
take sound decisions and effectively monitor the performance of the Company.

Principle 3: Composition of the Board

The Board is composed of two executive directors and three non-executive directors. The Board considers
that the size of the Board, whilst not being too large as to be unwieldy, is appropriate, taking into account
the size of the Company its operations, its business risks and key performance indicators. The combined
and varied knowledge, experience and skills of the Board members provide a balance of competences that
are required and add value to the proper functioning of the Board and gives direction to the Company.

The board is composed as follows:

Benjamin Borg — Executive Director

Zachary Borg — Executive Director

Christopher Mifsud — Non Executive Director

Dr Lawrence Gonzi — Chairman and Non Executive Director
Julian Mamo — Non Executive Director

The Company has a majority of Non-Executive Directors on the Board. The non-executive directors, Dr
Lawrence Gonzi and Mr Julian Mamo are independent within the meaning provided by the Code.
None of the Independent Non-Executive Directors:

a) are or have been employed in any capacity by the Company;

b) have, or had within the last three years, a significant business relationship with the Company;

c) have received or receive significant additional remuneration from the Company;

d) have close family ties with any of the executive members of the Board;

e) have served on the Board for more than twelve consecutive years; or

f) have been within the last three years an engagement partner or a member of the audit team of the
present or past external auditors of the Company.

The process of appointment of Directors is transparent, is set out in the Company's Articles of Association
and it is conducted during the Company's AGM where all the shareholders of the Company are entitled to
participate in the voting process to elect the Board of Directors. Furthermore, in terms of the Company's
Memorandum and Articles of Association, a Director is prohibited from voting on any contract or
arrangement or any other proposal in which he has a material interest.
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Corporate Governance - Statement of compliance - continued
Part 1: Compliance with the Code (continued)
Principle 5: Board Meetings

Board meetings concentrate mainly on strategy, operational performance and financial performance of the
Company. The Chairperson ensures that all relevant items are set on the agenda and ensures that all board
members partake in discussions of complex and contentious issues. Board members are notified of
forthcoming meetings by the Company Secretary with the issue of an agenda and supporting reading
materials, which are circulated well in advance of the meeting. After each Board meeting and before the
next, Board minutes that faithfully record attendance, key issues and decisions are sent to the directors.

The Board aims to meet a minimum of four times every calendar year. It is currently composed of five
individuals, with a majority of non-executive directors and two of whom are completely independent of the
Company or any other related companies. The Board met five times during the period under review. The
number of board meetings attended by directors for the year under review is as follows:

Benjamin Borg [five times]
Zachary Borg [five times]
Christopher Mifsud [five times]
Lawrence Gonzi [five times]
Julian Mamo [five times]

Board meetings are attended by Grant Thornton Limited, the Corporate Advisors of the Company, the
Company Secretary and Mint Finance, the Company's financial advisors. The Company ensures that
sufficient information is provided to the attendees to effectively contribute during meetings of the board, and
to take informed decisions on the manner in which the Company's affairs are being administered.

Principle 6: Information and Professional Development

On joining the Board, a Director is provided with briefings by the Executive Directors on the activities of the
Company. From time to time, the Executive Directors may meet other Board members or organise
information briefing sessions to ensure that the Directors are made aware of the general business
environment and the Board's expectations, to ensure that it provides directors with relevant information to
enable them to effectively contribute to board decisions. Consequently, each director is made aware of the
Company’s on-going obligations in terms of the Companies Act, the Prospects MTF Rules and other
relevant legislation.
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Corporate Governance — Statement of compliance - continued

Part 1: Compliance with the Code (continued)

Principle 8: Committees

Audit Committee

The Audit Committee’s primary objective is to assist the board in fulfilling its oversight responsibilities over
the financial reporting processes, financial policies and internal control structure. The Audit Committee is a
sub-committee of the Board and is directly responsible and accountable to the Board.

The members of the Audit Committee have discussed various matters during the meetings held in 2020
and have formally set out the Terms of Reference of the Audit Committee. The purpose of the Committee
is to set parameters of its remit as well as the basis for the process that it is required to comply with, such
that it protect the interest of the Company's share and bond holders and assist the directors in conducting
their role effectively. The Audit Committee also monitors the financial reporting process, the effectiveness
of internal control and the audit of the annual financial statements. Additionally, it is responsible for
monitoring the performance of the trade debtors of the Company, to ensure that budgets are achieved and
if not that corrective action is taken as necessary. It also scrutinises and supervises related party
transactions for materiality and ensures that these are carried out on an arm's length basis.

The Malta Stock Exchange reviewed the Audit Committee's Terms of Reference as part of the admission
process with respect to the Bonds issued by the Company.

During the financial period under review, the Audit Committee met five times. The Audit Committee is
composed of a mixture of executive and non-executive directors as follows:

Executive Director
Zachary Borg
Non Executive Director

Julian Mamo (Chairman of the Audit Committee)
Dr Lawrence Gonzi

The Board considers the Chairman of the Audit Committee to be independent and competent in financial
knowledge.

Internal Control
While the Board is ultimately responsible for the Company's system of internal controls and for reviewing
its effectiveness, the authority to determine day-to-daynon-material operational aspects that fall within the

ordinary course are delegated to the Executive Directors.

Controls are designed to manage risk, to achieve business objectives and to provide reasonable assurance
against normal business risks.

Through the Audit Committee, the Board reviews the effectiveness of the Company's system of internal
controls.

The key features of the Company's system of internal control are as follows:
Organisation

The Company operates through the Executive Directors with clear reporting lines and delegation of powers.
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Corporate Governance — Statement of compliance - continued
Part 1: Compliance with the Code (continued)

Principle 8: Committees (continued)

Control Environment

The Company is committed to strong standards of business conduct and seeks to maintain these across all
of its operations.

The Company has an appropriate organisational structure for planning, executing, controlling and
monitoring business operations in order to achieve its objectives.

Risk Identification

The Executive Directors and Company management are responsible for the identification and evaluation of
key risks applicable to their respective areas of business - this is sufficient, given the nature and scale of
the Company's operations.

The Company has an appropriate organisational structure for planning, executing, controlling and
monitoring business operations in order to achieve its objectives, given its size and the nature of its activities
to date.

Principles 9: Relations with Shareholders and with the Market

The Company recognises the importance of keeping investors informed to ensure that they are able to
make informed investment decisions. The Company communicates with the market by way of the Annual
Report and Financial Statements, by publishing its results on a six-monthly basis during the year, and by
way of Company announcements to the market in general when necessary.

These reports are also available on the Company's website which also contains information about the
Company. The Company's website also contains an 'Investor relations' section which includes press
releases and investor information sub-sections.

Principle 10: Institutional Shareholders

The Directors are of the view that this Principle is not applicable to the Company.
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Corporate Governance — Statement of compliance - continued
Part 1: Compliance with the Code (continued)
Principle 11: Conflicts of Interest

Mr Zachary Borg and Mr Benjamin Borg are executive officers of the Company. Mr Zachary Borg and Mr
Benjamin Borg have a direct beneficial interest in the share capital of the Company, and as such are
susceptible to conflicts arising between the potentially diverging interests of the shareholders and the
Company. All the Directors of the Company recognise their responsibility to act in the interest of the
Company and its shareholders as a whole irrespective of who appointed them to serve on the Board. It is
the practice of the Board that when a potential conflict of interest arises in connection with any transaction
or other matter, the potential conflict of interest is declared so that steps may be taken to ensure that such
items are appropriately dealt with. Directors who have a conflict of interest do not participate in discussions
concerning such matters unless the Board find no objection to the presence of such Directors. The Directors
are obliged to keep the Board advised, on an on-going basis, of any interest that could potentially conflict
with that of the Company. In any event, Directors refrain from voting on the matters where conflicts of
interest arise. There were no such matters in the year under review.

The Directors are informed of their obligations on dealing in securities of the Company within the parameters
of the law and subsidiary legislation, as well as the Prospects MTF Rules.

The Audit Committee has the task to ensure that any potential conflicts of interest are resolved in the best
interests of the Company. Furthermore, in accordance with the provisions of article 145 of the Companies
Act (Cap. 386 of the Laws of Malta), every Director who is in any way, whether directly or indirectly,
interested in a contract or proposed contract with the Company is under the duty to fully declare his interest
in the relevant transaction to the Board at the first possible opportunity and he will not be entitled to vote on
matters relating to the proposed transaction and only parties who do not have any conflict in considering
the matter will participate in the consideration of the proposed transaction (unless the Board finds no
objection to the presence of such Director with conflict of interest).

Principle 12: Corporate Social Responsibility

The Directors are committed to high standards of ethical conduct and to contribute to the development of
the well-being of employees and their families as well as the local community and society at large.

10
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Corporate Governance — Statement of compliance - continued

Part 2: Non-Compliance with the Code

Principle 7 and 8: Remuneration and Nomination Committees

Under the present circumstances the Company does not consider it necessary to appoint a Remuneration
Committee and a Nomination Committee as decisions on these matters are more adequately taken by the
Company's Board and at shareholders level.

Principle 9: Relations with Shareholders and with the Market

Currently there is no established mechanism disclosed in the Company's Memorandum and Articles of
Association, as recommended in Code Provision 9(k), to trigger arbitration in the case of conflict between
the minority shareholders and the controlling shareholders. The Board believes, taking into account the

current shareholder profile, the measures currently available for shareholders, such as the right to ask
questions, and the continuous dialogue with shareholders provide the necessary safeguards.

Approved by the Board of Directors on 6 April 2021 and signed on its behalf by:

———

"R MIAG | (ot

Benjamin Borg Zachary Borg
Director Director

11
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Statement of financial position

ASSETS

Non-current assets
Property, plant & equipment
Right of use asset
Intangible assets
Investment in associate
Investment in subsidiary

Total non-current assets

Current assets

Trade and other receivables
Current tax assets

Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Retained earnings

Total equity

Non-current liabilities
Borrowings

Lease liability

Total non-current liabilities
Current liabilities
Borrowings

Trade and other payables
Current tax liability

Lease liability

Total current liabilities
Total liabilities

Total equity and liabilities

Notes

N
~oa N+~

10

11
22

11
13

22

As at As at

31 December 31 December
2020 2019

€ €

30,126 34,395
96,300 84,440
67 67

45,240 480
171,733 119,382
554,423 513,473

- 7,832
1,036,304 870,738
1,590,727 1,392,043
1,762,460 1,511,425
11,984 11,984
189,862 180,449
201,846 192,433
979,893 976,735
110,129 98,788
1,090,022 1,075,523
4,077 10,309
429,936 226,190
24,879 -
11,700 6,970
470,592 243,469
1,560,614 1,318,992
1,762,460 1,511,425

The notes on pages 16 to 41 are an integral part of these financial statements.

The financial statements on pages 12 to 41 were authorised for issue by the Board on 6 April 2021 and

were gi its behalf by:

Benjamin Borg
Director

bkl NTOYISN

Zachary Borg

Director

12
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Statement of profit or loss and other comprehensive income

Year ended Year ended
31 December 31 December
2020 2019
Notes € €
Turnover 14 1,180,916 1,172,862
Operating expenses:
Personnel expenses 15 (575,479) (651,994)
Depreciation 4,22 (24,791) (20,816)
Other operating expenses 16 (418,718) (330,362)
Net impairment losses on financial assets 3,808 4,029
Total operating expenses (1,015,180) (999,143)
Operating profit 165,736 173,719
Net investment costs 17 (68,930) (66,113)
Profit/(Loss) before tax 96,806 107,606
Tax expense 18 (24,782) (8,576)
Profit for the year after tax
- total comprehensive income 72,024 99,030
Discontinued operations
Loss from discontinued operations - (10,498)
Profit for the year 72,024 88,532

The notes on pages 16 to 41 are an integral part of these financial statements.

13
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Statement of changes in equity

Balance at 1 January 2019

Comprehensive income
Profit for the year
- total comprehensive income
Change in accounting policy following the
adoption of IFRS 16

Balance at 1 January 2020

Comprehensive income
Profit for the year

- total comprehensive income
Dividends (note 19)

Balance at 31 December 2020

The notes on pages 16 to 41 are an integral part of these financial statements.

Share Retained

capital earnings Total

Notes € € €
11,984 109,270 121,254

- 88,532 88,532
- (17,353) (17,353)

11,984 180,449 192,433

- 72,024 72,024
- (62,611) (62,611)

11,984 189,862 201,846

14
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Statement of cash flows

Cash flows from operating activities
Cash generated from operations
Interest paid

Income tax received/ (paid)

Net cash used in from operating activities

Cash flows from investing activities
Acquisition of property, plant and equipment
Disposal of property, plant and equipment
Software development costs

Investment in subsidiary entity

Proceeds from disposal of associated entity
Loans granted to associate

Net cash used in investing activities
Cash flows from financing activities

Dividends paid
Rent paid

Net cash generated from/(used in) financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

21

OCoONOOR~ DM

9

Year ended Year ended
31 December 31 December
2020 2019

€ €

335,820 201,086
(58,920) (56,743)
7,933 20,916
284,833 165,259
(6,764) (12,516)

- 200

- (18,024)

(44,760) (240)

- 12,500

- (10,500)

(51,524) (28,580)
(45,111) -
(16,400) (16,550)
(61,511) (16,550)
171,798 120,129
860,429 740,300
1,032,227 860,429

The notes on pages 16 to 41 are an integral part of these financial statements.

15
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Notes to the financial statements

1.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

1.1 Basis of preparation

These financial statements have been prepared in accordance with the requirements of
International Financial Reporting Standards (IFRSs) as adopted by the EU and with the
requirements of the Maltese Companies Act (Cap 386). The financial standalone statements have
been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs as adopted by the EU requires the
use of certain accounting estimates. It also requires the Directors to exercise their judgment in the
process of applying the Company’s accounting policies (see Note 3 - Critical accounting estimates
and judgments).

1.1.1 Initial Application of an International Financial Reporting Standard

The Company has adopted the following new and amended IFRS and IFRIC interpretations as of
1 January 2020:

e Amendments to References to the Conceptual Framework in IFRS Standards — effective 1
January 2020

The revised Conceptual Framework includes: a new chapter on measurement; guidance on
reporting financial performance; improved definitions and guidance—in particular the definition of
an asset and a liability; and clarifications in important areas, such as the roles of stewardship,
prudence and measurement uncertainty in financial reporting. The application of these amendments
did not have a material effect on the Company’s financial statements.

e Amendments to IAS 1 and IAS 8 Definition of Material - effective 1 January 2020

In October 2018, the IASB issued amendments to IAS 1 Financial Statement Presentation and IAS
8 Accounting Policies, Changes in Accounting Estimates and Errors to clarify the definition of
‘material’ in the context of applying IFRS. As the concept of what is and is not material is crucial in
preparing financial statements in accordance with IFRS, a change in the definition may
fundamentally affect how preparers make judgments in preparing financial statements.

These amendments are a component of the IASB’s ‘Disclosure Initiative’ project, which is intended
to simplify financial statements and increase their usability.

The new definition changes the “bar” at which the definition is applied. The previous definition used
the term “could” in the context of whether users are potentially affected, which has been interpreted
broadly. The revised definition adjusts this to use the terminology “could reasonably be expected”,
which adds the element of reasonability, rather than any potential effect on users.

The revised definition also narrows the definition of those who may be affected from the previous
term of “users” to “primary users”, which further narrows the view of what may be material in a given
circumstance.

16
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Summary of significant accounting policies - continued
1.1 Basis of preparation - continued

1.1.1 Initial Application of an International Financial Reporting Standard - continued

e Amendments to IAS 1 and IAS 8 Definition of Material - effective 1 January 2020 - continued

Finally, the revised definition adds the concept that obscuring information may also be relevant in
determining whether an element is material to primary users. For example, disclosure of a
significant subsequent event would generally receive more prominence in the order in which it is
presented in financial statements than insignificant disclosures. The application of these
amendments did not have a material effect on the Company’s financial statements.

¢ Amendments to IFRS 9, IAS 39 and IFRS 7: Interest Rate Benchmark Reform - effective 1
January 2020

The IASB has issued amendments to IFRS 9, IAS 39 and IFRS 7 that provide certain reliefs in
connection with interest rate benchmark reform. The reliefs relate to hedge accounting and have
the effect that IBOR reform should not generally cause hedge accounting to terminate. However,
any hedge ineffectiveness should continue to be recorded in the income statement. Given the
pervasive nature of hedges involving IBOR-based contracts, the reliefs will affect companies in all
industries.

The amendment requires disclosure of the nominal amount of hedging instruments to which the
reliefs are applied, any significant assumptions or judgements made in applying the reliefs, and
qualitative disclosures about how the entity is impacted by IBOR reform and is managing the
transition process. The application of these amendments did not have a material effect on the
Company’s financial statements.

e Amendments to IFRS 3 Business Combinations — effective 1 January 2020

In October 2018, the International Accounting Standards Board (IASB or Board) issued
amendments to the definition of a business in IFRS 3 Business Combinations. The amendments
are intended to assist entities to determine whether a transaction should be accounted for as a
business combination or as an asset acquisition. IFRS 3 continues to adopt a market participant’s
perspective to determine whether an acquired set of activities and assets is a business.

The amendments: clarify the minimum requirements for a business; remove the assessment of
whether market participants are capable of replacing any missing elements; add guidance to help
entities assess whether an acquired process is substantive; narrow the definitions of a business
and of outputs; and introduce an optional fair value concentration test. The Board also added
examples to illustrate the application of the guidance in IFRS 3 on the definition of a business. The
application of these amendments did not have a material effect on the Company’s financial
statements.

e Amendment to IFRS 16 Leases COVID-19 - Related Rent Concessions (issued on 28 May
2020) — effective 1 June 2020

The amendments introduce an optional practical expedient that simplifies how a lessee accounts
for rent concessions that are a direct consequence of COVID-19. A lessee that applies the practical
expedient is not required to assess whether eligible rent concessions are lease modifications, and
accounts for them in accordance with other applicable guidance. The resulting accounting will
depend on the details of the rent concession.
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Summary of significant accounting policies - continued
1.1 Basis of preparation - continued
1.1.1 Initial Application of an International Financial Reporting Standard - continued

e Amendment to IFRS 16 Leases COVID-19 - Related Rent Concessions (issued on 28 May
2020) — effective 1 June 2020 - continued

The practical expedient will only apply if:

e the revised consideration is substantially the same or less than the original consideration;
e the reduction in lease payments relates to payments due on or before 30 June 2021; and
e no other substantive changes have been made to the terms of the lease.

Lessees applying the practical expedient are required to disclose:

e that fact, if they have applied the practical expedient to all eligible rent concessions and, if
not, the nature of the contracts to which they have applied the practical expedient; and

e the amount recognised in profit or loss for the reporting period arising from application of
the practical expedient.

No practical expedient is provided for lessors. Lessors are required to continue to assess if the rent
concessions are lease modifications and account for them accordingly.

The amendment is effective for annual reporting periods beginning on or after 1 June 2020 with
earlier application being permitted in order to allow application of the relief as soon as possible.

The application of these amendments did not have a material effect on the Company’s financial
statements.

1.1.2 Standards, interpretations and amendments issued by the International Accounting
Standards Board (IASB) but not yet adopted by the European Union:

IFRS 17 - Insurance Contracts
Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as
Current or Non-current and Classification of Liabilities as Current or Non-current - Deferral
of Effective Date

e Amendments to
o IFRS 3 Business Combinations;
o |AS 16 Property, Plant and Equipment;
o |AS 37 Provisions, Contingent Liabilities and Contingent Assets
o Annual Improvements 2018-2020

e Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark
Reform — Phase 2

The Directors are assessing the impact that the adoption of these Financial Reporting Standards
will have in the financial statements of the Company in the period of initial application.
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Summary of significant accounting policies - continued
1.1 Basis of preparation - continued
1.1.3 Consolidation of subsidiaries

Consolidated financial statements have not been prepared for the group comprising the Company
and its subsidiaries on the grounds that the Company is exempt from drawing up consolidated
financial statements in terms of Section 173 (1) of the Companies Act, 1995. Accordingly, these
financial statements present information about the Company as an individual undertaking and not
about its group.

1.2 Foreign currency translation
(a) Functional and presentation currency

Iltems included in these financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The Euro is the
Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss.

1.3 Property, plant, and equipment

All property, plant and equipment is initially recorded at historical cost and subsequently carried at
historical cost less depreciation and impairment losses. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.

Depreciation on property, plant and equipment is calculated using the straight-line method to
allocate their cost to their residual values over their estimated useful lives, as follows:

%

Improvements to premises 10
Furniture and fittings 10
Computer and office equipment 25
Air conditioners 16.67

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Property, plant and equipment is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An asset’s carrying
amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
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Summary of significant accounting policies - continued

1.3 Property, plant, and equipment - continued

The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Property, plant and equipment that
suffered an impairment is reviewed for possible reversal of the impairment at the end of each
reporting period.

Gains and losses on disposals are determined by comparing the proceeds with carrying amount
and are recognised in profit or loss.

1.4 Investment in subsidiary

A subsidiary is an entity which is controlled by the Company. Control is the power to govern the
financial and operating policies of an entity so as to obtain benefits form its activities.

An investment in subsidiary is initially measured at cost. After initial recognition, the investment in
subsidiary is measured using the cost method, which is at cost less impairment. Under the cost
method, cost is adjusted to reflect changes in consideration arising from contingent consideration
amendments. Provisions for impairment are recorded where, in the opinion of the Directors there is
an impairment in the value of the investment. Where there has been an impairment in the value of
an investment, it is recognised as an expense in the period in which the diminution is identified. The
results of subsidiaries are reflected in the Company’s financial statements only to the extent of
dividends receivable. On disposal of an investment, the difference between the net disposal
proceeds and the carrying amount is charged or credited to profit or loss.

1.5 Investments in associates

Associates are all entities over which the Company has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights. Investments
in associates are accounted for using the equity method of accounting and are initially recognised
at cost. The Company’s investment in associates includes goodwill identified on acquisition, net of
any accumulated impairment losses.

The Company’s share of its associates’ post-acquisition profits or losses is recognised in profit or
loss, and its share of post-acquisition other comprehensive income is recognised in other
comprehensive income. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment. When the Company’s share of losses in an associate equals or
exceeds its interest in the associate, including any other unsecured receivables, the Company does
not recognise further losses, unless it has incurred obligations or made payments on behalf of the
associate.

Unrealised gains on transactions between the Company and its associates are eliminated to the
extent of the Company’s interest in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred. The accounting policies
of associates have been changed where necessary to ensure consistency with the policies adopted
by the Company.
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Summary of significant accounting policies — continued
1.6 Financial Instruments

A financial asset or a financial liability is recognised on the Company’s balance sheet when the
Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially recognised at their fair value plus in the case of
financial assets and financial liabilities not classified as held for trading and subsequently measured
at fair value, transaction costs attributable to the acquisition or issue of the financial assets and
financial liabilities.

Financial assets and financial liabilities are derecognised if and to the extent that, it is no longer
probable that any future economic benefits associated with the item will flow to or from the entity.

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of
direct issue costs.

A financial instrument, or its component parts, is classified as a financial liability, financial asset, or
an equity instrument in accordance with the substance of the contractual arrangement rather than its
legal form.

1.7 Trade and other receivables

Trade receivables comprise amounts due from customers for services performed in the ordinary
course of business. If collection is expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not, they are presented as non-current
assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

1.8 Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at face value. For the
purposes of the statement of cash flows, cash and cash equivalents includes cash in hand and

deposits held with banks and the bank overdraft.

Subsequent to initial recognition, interest bearing bank overdrafts are carried at their face value due
to their short-term maturities.

1.9 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares are shown in equity as a deduction, net of tax, from the proceeds.
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Summary of significant accounting policies — continued
1.10 Borrowings

Borrowings are recognised initially at the fair value of proceeds received; net of transaction costs
incurred. Borrowings are subsequently carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest method. Borrowings are classified as current
liabilities unless the Company has an unconditional right to defer settlement of the liability for at least
twelve months after the end of the reporting period.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancelled, or expired. The difference between the carrying amount of a financial liability
that has been extinguished or transferred to another party and the consideration paid is recognised
in profit or loss as other income or finance costs.

1.11 Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

1.12 Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount reported in the statement of financial
position when there is a legally enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously.

1.13 Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively. Deferred tax is recognised, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
However, deferred tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to apply
when the related deferred tax asset is realised, or the deferred tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities where there is an intention to settle the balances on a net basis.
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1. Summary of significant accounting policies — continued
1.14 Provisions

Provisions for legal claims are recognised when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and the amount has been reliably estimated. Provisions are not recognised for
future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to passage of time is
recognised as interest expense.

1.15 Revenue recognition

Revenue is measured based on the consideration specified in a contract with a customer arises from
the provision of services (performance obligations) and is measured at the fair value of the
consideration received or receivable for services provided in the normal course of business, net of
value added tax, rebates and discounts, where applicable. Revenue is recognised when it is probable
that future economic benefits will flow to the company and the amount of revenue and the associated
costs can be measured reliably.

(a) Rendering of services

Revenue from services is generally recognised in the period the services are provided, based on the
services performed to date as a percentage of the total services to be performed. Accordingly,
revenue is recognised by reference to the stage of completion of the transaction under the percentage
of completion method.

(b) Interest income

Interest income is recognised as the interest accrues using the effective interest method, unless
collectability is in doubt.

1.16 Leases
Where the Company is the lessee

At the inception of a contract, the Company assess whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, the Company uses the definition of a lease in IFRS 16.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred, less any incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of
the lease term. The estimated useful lives of the right-of-use assets are determined on the same
basis as those of property, plant and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.
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Summary of significant accounting policies - continued
1.16 Leases - continued

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate. Lease payments included in the measurement of the
lease liability include fixed payments, variable lease payments that depend on an index or a rate and
lease payments in an optional renewal period that the Company is reasonably certain to exercise an
extension option

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise an extension or
termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Company presents right-of-use assets within non-current assets and lease liabilities within
current and non-current liabilities accordingly in the statement of financial position.

1.17 Borrowing costs

All borrowing costs are expensed. Borrowing costs are recognised for all interest-bearing instruments
on an accrual basis using the effective interest method. Interest costs include the effect of amortising
any difference between initial net proceeds and redemption value in respect of interest-bearing
borrowings.

1.18 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s
financial statements in the period in which the dividends are approved by the Company’s
shareholders.

1.19 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments has been identified as the
Company’s Board of Directors that makes strategic decisions. The Board of Directors considers the
Company to be made up of one segment, that is to engage in digital marketing activities and provide
related and ancillary services.

1.20 Government grants

Grants from the government are recognised at their fair value where there is reasonable assurance
that the grant will be received, and the Company will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in the profit or loss over the period
necessary to match them with the costs that they are intended to compensate.
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Financial risk management
2.1 Financial risk factors

The Company’s activities potentially expose it to a variety of financial risks: market risk (including
currency risk, fair value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk.
The Company’s overall risk management focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Company’s financial performance. The Company
did not make use of derivative financial instruments to hedge risk exposures during the current and
preceding financial years. The Board provides principles for overall risk management, as well as
policies covering risks referred to above and specific areas such as investment of excess liquidity.

(a) Market risk
(i) Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and
liabilities which are denominated in a currency that is not the entity’s functional currency. Foreign
currency transactions arise when the Company enters into transactions denominated in a foreign
currency. Foreign currency transactions mainly comprise transactions in US Dollars. The risk arising
from foreign currency transactions is managed by regular monitoring of the relevant exchange rates.
The Directors consider foreign exchange risk exposure to not be material and accordingly a
sensitivity analysis disclosing how profit or loss and other comprehensive income would change as
a result of a reasonable possible shift in foreign exchange rates, is not considered necessary.

(i) Cash flow and fair value interest rate risk

The Company’s significant instruments which are subject to fixed interest rates represent the bonds
issued to the general public (Note 12). In this respect, the Company is exposed to fair value interest
rate risk in view of the fixed interest nature of these instruments, which are however measured at
amortised cost.

The Directors consider that the Company is not significantly exposed to cash flow interest rate risk
since financial instruments subject to variable interest rates are not material. Management monitors
the impact of changes in market interest rates on amounts reported in profit or loss in respect of these
instruments and considers the potential impact on profit or loss of a defined interest rate shift that is
reasonably possible at the end of the reporting period to be immaterial.

(b) Credit risk

Credit risk arises from cash and cash equivalents and credit exposures to customers, which include
outstanding debtors and amounts receivable from related parties.

The Company has two types of financial assets that are subject to the expected credit loss model:

e Trade and other receivables;
e Cash and cash equivalents.

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial.

The Company banks only with local financial institutions with high quality standing or rating. At 31
December 2020 and 31 December 2019, cash and cash equivalents are held with counterparties
with a credit rating of BBB- (2019: BBB-) and are callable on demand. Management consider the
probability of default to be close to zero as the counterparties have a strong capacity to meet their
contractual obligations in the near term. As a result, no loss allowance has been recognised based
on 12-month expected credit losses as any such impairment would be wholly insignificant to the
Company.
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Financial risk management — continued
2.1 Financial risk factors — continued
(b) Credit risk — continued

The maximum credit exposure to credit risk at the reporting date in respect of the financial assets
was as follows:

At 31 At 31
December December
2020 2019
Notes € €

Loans and receivable category:
Trade and other receivables 8 545,802 513,473
Cash and cash equivalents 9 1,036,304 870,738

1,582,106 1,384,211

The maximum exposure to credit risk at the end of the reporting period in respect of the financial
assets mentioned above is equivalent to their carrying amount as disclosed in the respective notes
to the financial statements. The Company does not hold significant collateral as security in this
respect.

The Company assesses the credit quality of its customers, taking into account financial position, past
experience and other factors. It has policies in place to ensure that sales of services are affected
with customers with an appropriate credit history. The Company’s management monitors the
performance of its trade and other receivables on a regular basis to identify expected credit losses,
taking into account historical experience in collection of accounts receivable.

In measuring the expected credit losses on trade receivables, the expected loss rates are based on
the payment profiles and the corresponding historical credit losses experienced within this period
while also taking into consideration a forward-looking rate which was determined based on country
risk. On that basis, the impairment provision as at 31 December 2020 was determined as follows for
trade receivables:

Current 30to60 61t09 91to120 More “}Z’c‘) Total
days days days days
overdue overdue overdue overdue
31 December 2020
Expected loss rate 0.55% 0.81% 0.80% 0.77% 12.42%
Gross carrying 136,590 44,340 33,650 14,303 85,729 314,613
amount
Impairment provision 758 360 270 110 10,650 12,148
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Financial risk management - continued
2.1 Financial risk factors — continued

(b) Credit risk — continued

Current 30 to 60 61t090 91to120 More than 120 Total
days days days days
overdue overdue overdue overdue
31 December 2019
Expected loss rate 0.84% 0.84% 0.78% 27.23% 6.42%
Gross carrying 83,408 100,694 73,243 31,071 83,695 372,112
amount
Impairment 700 846 572 8,461 5376 15,956
provision

The closing impairment provision for trade receivables as at 31 December 2020 reconciles to the
opening impairment provisions as follows:

At 31 At 31

December December

2020 2019

€ €

Opening impairment provision as at 1 January under IFRS 9 15,956 19,985
Impairment release recognised in profit or loss during the year (3,808) (4,029)
31 December - closing impairment provision 12,148 15,956

The loss allowance in relation to the other debtors and amounts due from subsidiaries was not
considered to be material.

(c) Liquidity risk

The Company is exposed to liquidity risk in relation to meeting future obligations associated with its
financial liabilities, which comprise principally interest-bearing borrowings (Note 11) and trade and
other payables (Note 13). Prudent liquidity risk management includes maintaining sufficient cash to
ensure the availability of an adequate amount of funding to meet the Company’s obligations.

Management monitors liquidity risk by reviewing expected cash flows and ensures that no additional
financing facilities are expected to be required over the coming year. The Company’s liquidity risk is
actively managed taking cognisance of the matching of cash inflows and outflows arising from
expected maturities of financial instruments, together with the Company’s committed bank borrowing
facilities and other financing that it can access to meet liquidity needs. In this respect management
does not consider liquidity risk to the Company as significant taking into account the liquidity
management process referred to above.
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Financial risk management - continued

2.1 Financial risk factors — continued

(c) Liquidity risk — continued

The following table analyses the Company’s financial liabilities into relevant maturity groupings based
on the remaining period at 31 December 2020 and 2019 to the contractual maturity date. The

amounts disclosed in the tables below are the contractual undiscounted cash flows. Balances due
within 12 months equal their carrying balances, as the impact of discounting is not significant.

Less than Between Between Over
1year 1and2years 2and5 years 5 years Total
€ € € € €
31 December 2020
Bonds 55,000 55,000 165,000 1,080,616 1,355,616
Bank overdraft 4,077 - - - 4,077
Trade and other
payables 412,435 - - - 412,435
Dividends payable 17,500 - - - 17,500
Total 489,012 55,000 165,000 1,080,616 1,789,628
31 December 2019
Bonds 55,000 55,000 165,000 1,135,616 1,410,616
Bank overdraft 10,309 - - - 10,309
Trade and other
payables 226,190 - - - 226,190
Total 291,499 55,000 165,000 1,135,616 1,647,115

With respect to the maturity of the Company’s financial liabilities as at 31 December 2020 and 31
December 2019, the Directors disclose that the Company’s trade and other payables are entirely
repayable within one year from the end of the respective reporting period and bank overdraft is
repayable on demand.

2.2 Fair value estimation

The fair value information of the Company’s non-current interest-bearing borrowings is disclosed in
Note 11.

At 31 December 2020 and 2019, the carrying amounts of cash at bank, receivables, short term
borrowings, payables and accrued expenses reflected in the financial statements are reasonable
estimates of fair value in view of the nature of these instruments or the relatively short period of time
between the origination of the instruments and their expected realisation.
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2, Financial risk management - continued
2.3 Capital risk management
The Company’s objectives when managing capital are:

e to safeguard the Company’s ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders;

e to maintain an optimal capital structure to reduce the cost of capital; and

e to comply with requirements of the Admission document issued in relation to the 5.5% 2027
bonds.

The Board’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence to sustain future development of business. The Board of Directors monitors the
return on capital, which the Company defines as the results for the year divided by total equity. The
Board of Directors also monitors the level of dividends to ordinary shareholders.

In view of the nature of the Company’s activities and the extent of borrowings or debt, the capital
level at the end of the reporting period determined by reference to the financial statements is
deemed adequate by the Directors.

The Company’s policy for managing capital has remained unchanged from the prior year.
3. Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and based on historical experience and other
factors including expectations of future events that are believed to be reasonable under the
circumstances. The estimates and assumptions that have a significant risk of affecting the reported
amount of assets and liabilities within the next financial year are discussed below.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on the Company’s past history, existing market
conditions as well as forward looking estimates at the end of each reporting period. Details of the
key assumptions and inputs used are disclosed in note 2.
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Property, plant and equipment

Computer
Improvement Furniture and office Air
to premises & fittings equipment conditioners Total
€ € €

At 1 January 2019
Cost 13,539 11,597 34,055 6,173 65,364
Accumulated depreciation (1,890) (2,762) (21,766) (4,142) (30,560)
Net book amount 11,649 8,835 12,289 2,031 34,804
Year ended 31 December
2019
Opening net book amount 11,649 8,835 12,289 2,031 34,804
Additions 1,372 - 11,144 - 12,516
Disposals - - (3,068) - (3,068)
Depreciation charge (1,626) (991) (6,977) (669) (10,263)
Depreciation released on ) - 406 - 406
disposal
Closing net book amount 11,395 7,844 13,794 1,362 34,395
At 31 December 2019
Cost 14,911 11,597 42,131 6,173 74,812
Accumulated depreciation (3,516) (3,753) (28,337) (4,811) (40,417)
Net book amount 11,395 7,844 13,794 1,362 34,395
Year ended 31 December
2020
Opening net book amount 11,395 7,844 13,794 1,362 34,395
Additions 2,000 - 4,764 - 6,764
Depreciation charge (2,660) (991) (6,779) (603) (11,033)
Closing net book amount 10,735 6,853 11,779 759 30,126
At 31 December 2020
Cost 16,911 11,597 46,895 6,173 81,576
Accumulated depreciation (6,176) (4,744) (35,116) (5,414) (51,450)
Net book amount 10,735 6,853 11,779 759 30,126
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Intangible assets

Domains and website development

Year ended 31 December
Opening net book amount
Additions

Disposals

Amortisation charge for the year
Amortisation released on disposal

Closing net book amount
At 31 December

Cost

Accumulated amortisation

Net book amount

At 31

December

2020
€

At 31
December
2019

€

100,323

18,024
(155,494)
(36,971)

74,118

On 31 December 2019, the Company transferred its intangible assets for the price of €81,376.71,
which represented the net book value of the assets as at that date, to its fully owned subsidiary,
Ginger Media Ltd (“the Transferee”). As a result of the said transfer, the Transferee accepted to
become to outright owner of the assets, consisting of domain names and ancillary assets.

Investment in associates

Year end 31 December

Opening carrying amount

Reclassification to assets classified as held for sale (Note 10)
Additions

Share of results

Closing carrying amount
At 31 December
Cost

Share of results

Carrying amount

At 31 At 31
December December
2020 2019

€ €

67 67

67 67

67 67

67 67
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6. Investment in associates - continued

The associate at 31 December 2020 whose results and financial position affected the figures of the
Company are shown below:

Registered Percentage and Nature of
office class of shares business
held
TaaableTechnologies SOHO Office Hotel, 28% Ordinary shares Online restaurant
Ltd Edge Water Business (2018: 28%) booking portal
Centre,

Elia Zammit Street
St. Julians, STJ 3150,
Malta

The associates are not deemed material to the Company taking cognisance of the Company’s
financial position. Accordingly, the disclosures emanating from IFRS12 ‘Disclosures of interests in
other entities’ were not deemed necessary for the user’s understanding of the financial results and
financial position of the Company. The Company’s share of the results of the associates and its
share of the assets and liabilities are not deemed material for the purposes of disclosure.

On 30t December 2019, TaaableTechnologies Ltd was placed into liquidation and is expected to be
struck off from the Malta Business Register on the 19t May 2021.

7. Investment in subsidiary

At 31 At 31
December December
2020 2019
€ €

Year end 31 December
Opening cost and carrying amount 480 240
Additions 44,760 240
Closing cost and carrying amount 45,240 480

The additions during the current financial year represent the Company’s acquisition of additional
shares in Onest Market Intelligence Limited, mainly by means of a capitalisation of loans.

On 3 December 2020, Onest Market Intelligence Limited allotted 43,800 Ordinary A Shares to the
Company and 30,000 Ordinary B Shares to another shareholder. As a result, the Company’s share
was diluted to 60% (previously 100% ownership).

In addition to the above, the Company’s initial 1,200 Ordinary A share were fully paid up (previously
only 20% paid up).
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7.

Investment in subsidiary - continued

The subsidiaries at 31 December 2020 are shown below:

Onest Market Intelligence
Limited

Ginger Media Ltd

Percentage and

Registered class of shares

office held Nature of business
682, 60% Ordinary Provision of market
High Street, Shares (2019: 100%) Research and data
Hamrun, Malta consultancy services
682, 100% Ordinary Affiliate marketing

High Street, Shares (2019: 100%)

Hamrun, Malta

As at 31 December 2020, the subsidiary’s net assets/liabilities and net profits/losses for the financial
year then ended amounted to:

Onest Market Intelligence Limited — Net Liabilities €8,292 and Net Losses €37,816.

Ginger Media Limited — Net Liabilities €33,490 and Net Losses of €33,090.

Trade and other receivables

At 31 At 31
December December
2020 2019
€ €

Current
Trade receivables 302,181 356,155
Other debtors 11,584 2,062
Amounts due from Onest Market Intelligence Ltd 94,604 55,904
Amounts due from Ginger Media Ltd 99,052 81,138
Prepayments and accrued income 47,002 18,214
554,423 513,473

Trade receivables above are disclosed net of provisions for impairment for doubtful debts of

€12,148 (2019: €15,956).

As at 31 December 2020, loans due from subsidiaries are disclosed net of an impairment of Nil

(2019: €Nil).
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Cash and cash equivalents

For the purposes of the statement of cash flows, the year-end cash and cash equivalents comprise
the following:

At 31 At 31
December December
2020 2019
€ €
Cash at bank and in hand 1,036,304 870,738
Bank overdraft (Note 11) (4,077) (10,309)
1,032,227 860,429
The company has unutilised banking facilities amounting to €300,000
Share capital
At At 31
31 December December
2020 2019
€ €
Authorised
453,000 Ordinary shares of €1 each 453,000 453,000
34,780 Ordinary ‘A’ shares of €1 each 34,780 34,780
12,220 Ordinary ‘B’ shares of €1 each 12,220 12,220
500,000 500,000
Issued
34,780 Ordinary ‘A’ shares of €1 each — 25% paid up 8,695 8,695
12,220 Ordinary ‘B’ shares of €1 each
- (312 100% paid up and 11,908 25% paid up) 3,289 3,289
11,984 11,984

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the Company. All shares rank equally with regard
to the Company’s residual assets.

During 2017, for the Company’s listing requirements, the Company’s authorised share capital was
increased from 1,200 ordinary shares of €1 each to 500,000 ordinary shares of €1 each. The
Company’s issued share capital increased from 1,200 ordinary shares of €1 each (888 ordinary
shares of €1 each 20% paid up and 312 ordinary shares of €1 fully paid up) to 47,000 ordinary shares
of €1 each (46,688 ordinary shares of €1 each 25% paid up and 312 ordinary shares of €1 each fully
paid up).
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11.

Borrowings
At 31 At 31
December December
2020 2019
€ €

Current

Bank overdraft 4,077 10,309

Non-current
10,000 5.5% unsecured bonds 2027 979,893 976,735

By virtue of the Admission document dated 10 May 2017, the Company issued for subscription by
the general public 10,000 unsecured bonds for an amount of €1,000,000. The bonds have a nominal
value of €100 per bond and have been issued at par.

The bonds are subject to a fixed Interest rate of 5.5% per annum payable annually in arrears on 19
June of each year. All bonds are redeemable at par (€100 for each bond) on 19 June 2027.

The proceeds from the bond issue are to be used for the Company’s general commercial purposes,
which will include the following:

- to expand into new markets;

- diversification of offering into new, ancillary areas such as affiliate marketing;

- investing in IT systems and infrastructure;

- strengthening the organisation’s capacity and depth, primarily by lateral recruitment within the
technology, product development and marketing and sales spaces.

The bonds have been admitted on Prospects MTF, a multilateral trading facility (MTF) operated by
the Malta Stock Exchange (MSE). The quoted market price of the bonds at 31 December 2020 was
€102.80 (2019: €102.50) which in the opinion of the Directors fairly represented the fair value of
these financial liabilities. The fair value estimate in this respect is deemed Level 1 of the fair value
measurement hierarchy as it constitutes a quoted price in an active market.

The bonds are measured at the amount of net proceeds adjusted for the amortisation of the
difference between net proceeds and the redemption value of the bonds using the effective interest
method as follows:

At 31 At 31
December December
2020 2019
€ €
5.5% unsecured bonds 2027
Original face value of bonds issued 1,000,000 1,000,000
Gross amount of bond issue costs (31,593) (31,593)
Amortisation of gross amount of bond issue costs:
Amortisation charge for the year (Note 18) 3,159 3,159
Accumulated amortisation at end of year 11,486 8,327
Unamortised bond issue costs (20,107) (23,266)
Amortised cost and closing carrying amount 979,893 976,735
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12.

13.

14.

The Company’s banking facilities as at 31 December 2020 amounted to €10,000 (2019 €10,000).
Such facilities are mainly secured by guarantees from the Company’s Directors. As at 31 December
2020, the bank overdraft is subject to a variable rate of interest of 5.65 % (2019: 5.65%).

Deferred tax

Deferred income taxes are calculated on temporary differences under the liability method and are
measured at the tax rates that are expected to apply to the period when the asset is realised, or the
liability is settled based on tax rates (and tax laws) that have been enacted by the end of the reporting
period. The principal tax rate used is 35% (2019: 35%).

The recognised deferred tax assets and liabilities are expected to be recovered or settled principally
after more than twelve months.

At the end of the reporting period the Company had the following unutilised tax credits and temporary
differences:

Movement for

2019 the year 2020
EUR EUR EUR

Arises on:
Provisions on receivables (5,585) 1,333 (4,252)
Accelerated depreciation 1,207 195 1,402
Right of use asset (7,461) (1,474) (8,935)
(11,839) 54 (11,785)

The deferred tax asset arising from temporary differences has not been reflected in these financial
statements.

Trade and other payables

At 31 At 31
December December
2020 2019

€ €

Trade payables 58,996 49,978
Other payables 78,362 28,723
Indirect taxation 49,973 40,958
Accrued bond interest payable 29,735 29,267
Other accruals 17,500 37,000
Dividends Payable 17,500 -
Deferred income 177,870 40,264
429,936 226,190

Revenue

Revenue is all derived from the provision of digital marketing activities and ancillary services.
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15.

16.

17.

Employee benefit expense

2020 2019

€ €

Wages and salaries, including Directors’ remuneration 569,988 628,803
Social security costs 34,758 41,215
604,746 670,018

Less: employee costs capitalised as part of website development - (18,024)
Less: COVID wage supplement received (29,267) -
575,479 651,994

Average number of persons employed during the year was 22 (2019: 24).

Included above are Directors’ salaries and other emoluments amounting to €166,896 (2019:

€151,025).

Expenses by nature

2020 2019

€ €

Media buying, software and platform expenses 114,855 93,510
Legal and other professional fees 47,299 50,258
Property operating lease rentals payable - 3,750
Movements in provision for impairment of shareholder loan - -
Other expenses 256,564 182,844
Total other operating expenses 418,718 330,362

Auditor’s fees

Fees charged by the auditor for services rendered during the financial periods ended 31 December

2020 relate to the following:

Non- audit services includes fees relating to the interim review

2020 2019
€ €
Audit fees 7,000 7,000
Non — audit services 1,500 1,500
8,500 8,500

Finance costs
2020 2019
€ €
Bonds interest expense (Note 11) 58,159 58,159
Bank interest and charges 3,918 1,744
Finance costs — leases 6,853 6,210
68,930 66,113
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18.

19.

20.

Tax expense

2020 2019
€ €
Current tax expense (24,782) (5,004)

The tax on the Company’s (loss)/ profit before tax differs from the theoretical amount that would
arise using the basic tax rate as follows:

2020 2019
€ €
Profit/(Loss) before tax 96,806 97,109
Tax at 35% (33,882) (33,988)
Tax effect of:
Unrecognised deferred tax movement 54 15,772
Disallowed expenses (5,849) (7,658 )
Deduction on IP sold - - 5,201
Tax effect of transfer of intangible - 12,629
Income taxed at lower rates 6 49
Income not subject to tax 10,243 -
Tax credits 4,642 -
Other differences (4) 772
24,782 8,614
Dividends
2020 2019
€ €
Net final dividends paid on ordinary shares 17,500 -
Dividend per share 0.37 -

During the current year an interim dividend of Eur45,411 (Eur0.96) per ordinary share was paid to
the shareholders
Discontinued operations

2020 2019
€ €

Loss for the year from discontinued operations
Revenue - 26,473
Amortisation - (36,971)
Loss from operating activities - (10,498)
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21.

22,

Cash generated from operations

Reconciliation of operating profit to cash generated from operations:

2020 2019
€ €
Operating profit 165,736 163,221
Adjustments for:
Amortisation of intangible assets - 36,969
Depreciation of property, plant and equipment 11,034 10,262
Depreciation of right of use asset 13,757 10,555
Movement in provision for impairment of trade receivables (3,808) (4,029)
Loss on sale of property, plant and equipment - 129
Loss on sale of investment in associate - 581
Rent paid 16,400 -
Changes in working capital:
Trade and other receivables (37,141) (130,031)
Trade and other payables 169,842 113,429
Cash generated from operations 335,820 201,086

Operating leases
Where the Company is the lessee

On 1 January 2019, the Group adopted IFRS 16 Leases using the modified retrospective approach,
with no restatement of comparative information and an immaterial adjustment of EUR 17,353 to
opening retained earnings recorded upon transition. Leases recognized in relation to Property are
for a period of 13 years expiring on 31 December 2028. Right-of-use assets and lease liabilities
have been recognised as separate line items in the statement of financial position. Lease liabilities
were measured at the present value of the remaining lease payments, discounted using the
incremental borrowing rate as of 1 January 2019. The incremental borrowing rate reflects the rate
of interest that the company would have to pay to borrow over a similar term, and with a similar
security, the funds necessary to obtain an asset of a similar value to the right-of-use asset in a
similar economic environment. To determine this rate, the company obtained information from its
bank for the particular purpose.
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22,

Operating leases — continued

Amounts recognised in the statement of financial position

2020 2019
€ €
Right of use assets
Cost
Buildings 120,613 94,995
120,613 94,995
Accumulated Depreciation
Buildings 24,313 10,555
24,313 10,555
Net Book Value
Buildings 96,300 84,440
96,300 84,440
Additions to the right-of-use asset during the 2020 financial year were €25,618.
2020 2019
Lease Liabilities € €
Current 11,700 6,970
Non-current 110,129 98,788
121,829 105,758

The statement of profit or loss and other comprehensive income shows the following relating to

leases
2020 2019
€ €
Depreciation on right of use assets
Buildings (13,758) (10,555)
(13,758) (10,555)
2020 2019
€ €
Interest expense (included in finance cost) (6,853) (6,210)
Expenses relating to leases of low value assets - (3,600)
(6,853) (9,810)

The total cash outflow for leases in 2020 was €16,400 (2019: €12,800).
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23.

26.

27.

Related parties

The Company’s Directors consider the subsidiary and associate of the Company (Note 6 and 7), all
entities owned or controlled by common shareholders and the Company’s key management
personnel to be the principal related parties of the Company. Transactions with these related parties
would typically relate to the selling of digital marketing services in the ordinary course of business.
Except for transactions disclosed or referred to previously in these financial statements, the operating
transactions with related parties that have a material effect on the Company’s results and financial
position are disclosed below:

2019 2019
€ €
Sales - provision of digital marketing services
Subsidiaries 42,822 -
Other related party 141,981 181,906
184,803 181,906

Year end balances with related parties, arising principally from the trading transactions referred to
above are disclosed below:

At 31 At 31

December December

2020 2019

€ €

Amounts owed by associate (stated net of provisions for

. X - 10,433
impairment)

Amounts owed by subsidiaries 200,736 137,282

Amom_mts owed by related parties (stated net of provisions for 42,252 71,037
impairment)

Amounts owed to shareholders (17,500) -

225,488 218,752

All balances with related parties are unsecured, interest free and repayable on demand. No
guarantees have been given or have been received.

Statutory information

Anchovy Studios plc is a public limited liability company and is incorporated in Malta.

Subsequent events

On 28t February 2021, the Company announced that it concluded a Standard Articles of Association

Agreement to incorporate Anchovy Digital Ltd under the jurisdiction of the United Arab Emirates. The
Company holds 60% of the shares in Anchovy Digital Ltd.
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Independent auditor’s report

To the Shareholders of Anchovy Studios plc
Report on the Audit of the Financial Statements

We have audited the financial statements of Anchovy Studios plc (the Company), set out on
pages 12 to 41, which comprise the statement of financial position as at 31 December, 2020
and the statement of comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, (or
give a true and fair view of) the financial position of the Company as at 31 December 2020, and
of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards as adopted by the EU (EU IFRSs) and have been
prepared in accordance with the requirements of the Companies Act (Cap. 386). The audit
opinion is consistent with the additional report to the audit committee referred to in the Audit
Regulation.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in accordance with the Accountancy Profession (Code of
Ethics for Warrant Holders) Directive issued in terms of the Accountancy Profession Act (Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We also confirm we have not provided any of the prohibited
non-audit services referred to in those standards. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

A key audit matter is that matter that, in our professional judgment, was of most significance in
our audit of the financial statements of the current period. This matter was addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on this matter.

Based on our professional judgement there were no key audit matters identified that in our
opinion were of such significance in our audit of the financial statements.

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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Independent auditor’s report (continued)
To the Shareholders of Anchovy Studios plc
Independent auditor’s report (continued)

To the Shareholders of Anchovy Studios plc
Other Information

The directors are responsible for the other information. The other information comprises the
directors’ report, chairman's statement, chief executive officer review, (include any Other
Information in Documents Containing Audited Financial Statements). Our opinion on the
financial statements does not cover this information, including the directors' report.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report includes
the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386). Based on the
work we have performed, in our opinion:

¢ the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

o the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true and
fair view in accordance with EU IFRS’s, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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Independent auditor’s report (continued)
To the Shareholders of Anchovy Studios plc
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. As part of an audit in accordance with ISAs,
we exercise professional judgment and maintain professional scepticism throughout the audit.
We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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Independent auditor’s report (continued)

To the Shareholders of Anchovy Studios plc

Report on Other Legal and Regulatory Requirements

Report on the statement of compliance with the Principles of Good Corporate
Governance

The Listing Rules issued by the Malta Listing Authority require the directors to prepare and
include in their annual report a Corporate Governance Statement providing an explanation of
the extent to which they have adopted the Code of Principles of Good Corporate Governance
and the effective measures that they have taken to ensure compliance throughout the
accounting period with those Principles.

The Listing Rules also require the auditor to include a report on the Corporate Governance
Statement prepared by the directors. We read the Corporate Governance Statement and
consider the implications for our report if we become aware of any apparent misstatements or
material inconsistencies with the financial statements included in the annual report.

Our responsibilities do not extend to considering whether this statement is consistent with any
other information included in the annual report.

We are not required to, and we do not, consider whether the board's statements on internal
control included in the Corporate Governance Statement cover all risks and controls, or form an
opinion on the effectiveness of the company's corporate governance procedures or its risk and
control procedures.

In our opinion, the Corporate Governance Statement set out on pages 4 to 10 has been
properly prepared in accordance with the requirements of the Listing Rules issued by the Malta
Listing Authority.

Adequacy of explanations received and accounting records
Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our opinion:

e We have not received all the information and explanations we require for our audit.

e Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

e The financial statements are not in agreement with the accounting records and returns.

We have nothing to report to you in respect of these responsibilities.

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002
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Independent auditor’s report (continued)

To the Shareholders of Anchovy Studios plc

Use of audit report

This report is made solely to the company’s members as a body in accordance with the
requirements of the Companies Act CAP 386 of the laws of Malta. Our audit work has been
undertaken so that we might state to the company’s members those matters that we are
required to state to them in an auditor's report and for no other purpose. To the full extent
permitted by law we do not assume responsibility to anyone other that the company’s members
as a body for our audit work, for this report or for the opinions we have formed.

Appointment

We were appointed by the shareholders as auditors of Anchovy Studios plc on 11 July 2019, as
for the ended 31 December 2019 and have operated as statutory auditor ever since that
date.

This €opy of the audit report has been signed by
) /L'I;aul Giglio (Partner) for and on behalf of
azars Malta
Certified Public Accountants
Attard,
Malta

6 April 2021

Mazars Malta
Certified Public Accountants
VAT Reg No. MT15296002



